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of work and revised offer, if any, specifications,  drawings,   including those to be 
submitted during progress of work, schedule of quantities with rates and amounts. 
Until the formal agreement is signed between the Owner and Contractor, LOA/Work 
Order together with Contract Document, shall constitute the Contract. 

 
ix) A "Day" shall mean a day of 24 hours from midnight to midnight. 
 
x) The "Work" shall mean the works required to be executed in accordance with the 

contract/work order or parts thereof as the case may be and shall include all extra or 
additional, altered or substituted works or any work of emergent nature, which in the 
opinion of the Engineer-in-charge, become necessary during the progress of the works 
to obviate any risk or accident or failure or become necessary for security. 

 
xi) "Schedule of Rates” referred to in this conditions shall mean the standard schedule 

of rates prescribed by the company and the amendments issued from time to time. 
 
xii) "Contract amount" shall mean: 

a) in the case of turnkey  / lump sum contracts  the total sum for which tender is 
accepted  by the company. 

b) in the case of other types of contracts the total sum arrived at based on the 
individual rate(s) quoted by the tenderer for the various items shown in the 
Schedule of Quantities" of the tender document as accepted by the Company with 
or without any alteration as the case may be. 

 
xiii) "Written notice" shall mean a notice or communication in writing and shall be 

deemed to have been duly served if delivered in person to the individual or to a 
member of the contractors firm or to an office of the company for whom it is 
intended, or if delivered at or sent by registered mail / e-mail to the last business 
address known to him who gives the notice. 

 
xiv) "The constructional  plant" means all appliances, tools, plants or machinery of 

whatsoever nature required in or about the execution, completion or maintenance of 
the works but does not include materials or other things intended to form part of the 
permanent work. 

 
xv) "Letter of Acceptance of Tender" means letter giving intimation to the tenderer 

that his tender has been accepted in accordance with the provisions contained in that 
letter. 

 
xvi) "Department" means the Electrical and Mechanical Engineering Department of Coal 

India Limited or any of its subsidiary companies/units represented by the appropriate 
authority. 

 
xvii) "Act of insolvency" means as it is designed by Presidency Town Insolvency Act or 

Provincial Insolvency Act or any act amending such originals. 
 
xviii) The words indicating the singular only also include the plural and vice-versa where 

the context so requires. 
 
xix) "Drawings"/"Plans" shall mean all: 

a.  drawings furnished by the owner with the bid document , if any, as a basis for 
proposals, 

b.  working drawings furnished by the Owner after issue of letter of acceptance of 
the tender to start the work, 
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c.  subsequent working drawings furnished by the owner in phases during progress of 
the work, and 

d.  drawings, if any, submitted by the contractor as per provision of the contract and 
duly approved by the owner. 

 
xx) "Codes" shall mean the following, including the latest amendments, and/or 

replacements, if any:  
a. Bureau of Indian Standards relevant to the works under the contract and their 

specifications.  
b. Indian Electricity Act and Rules and Regulations made there under. 
c. Indian Mines Act and Rules and Regulations made there under. 
d. Any  other  Act, rule  and  regulations  applicable  for  employment  of labour,  

safety  provisions, payment of provident fund and compensation, insurance etc. 
 

2. Contract Documents and Miscellaneous Provisions: 
 
The following documents shall constitute the contract documents: 
 
i) Articles of Agreement. 
ii) Letter  of  Acceptance  of Bid/  Work  Order  indicating  deviation,  if any,  from  the  

conditions  of contract incorporated in the tender document issued to the bidder. 
iii) Notice Inviting Tender and Instructions to Bidders. 
iv) Conditions of Contract including General Terms & Conditions of contract, Additional Terms 

& Conditions, Special Terms & Conditions, and Commercial Terms & Conditions etc. - as 
applicable. 

v) Frozen terms & conditions / technical parameters and revised offer, if any. 
vi) Specifications/ scope of Work, if any. 
vii) Schedule of quantities (or Bill of Quantities) along with accepted rate. 
viii) Contract drawings and work programme. 
ix)  Safety Code etc. forming part of the tender 
x)  Guidelines for Banning of Business. 
xi) Any other document if required. 
 
2.1 The contractor shall enter into and execute contract agreement in the prescribed form 
on non-judicial stamp paper in accordance with the relevant law of the State/Union of lndia. 
The cost of the stamp papers for the contract agreement shall be borne by the contractor. 
Two sets of contract document/agreements shall be prepared and signed by both the parties 
One of the sets shall be stamped "Original" and the other "Duplicate". The duplicate copy will 
be supplied to the contractor free of cost and the original is to be retained by the company. 
For additional copy, cost to be charged. 
 
All additional copies should be certified by the Engineer-in-Charge. 
 
The contractor shall keep copy of these documents on the site/place of work in proper 
manner so that these are available for inspection at all reasonable times by the Engineer-in-
charge, his representatives or any other officials authorized by the company for the purpose. 
 
2.2 The contract document shall not be used by the contractor for any purpose other than 
this contract and the contractor shall ensure that all persons employed for this contract 
strictly adhere to this and maintain secrecy, as required of such documents. 
 
2.3 The local Court, where the subject work is to be executed shall have exclusive 
jurisdiction in all matter arising under this contract. 
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2.4 The Contract Agreement will specify major items of supply or services for which the 
contractor proposes to engage sub-contractor/sub-vendor.  The  contractor  may  from  time  
to  time  propose  any  addition  or deletion from any such list and will submit proposals in 
this regard to the Engineer-in–Charge / Designated Officer in charge for approval well in 
advance so as not to impede the progress of work. Such approval of the  Engineer-in-Charge  
/ Designated  Officer  in  Charge  will  not  relieve  the  contractor  from  any  of his 
obligations, duties and responsibilities under the contract. (Deleted) 
 
2.5 Acceptance of Offer: 
 
“Letter of Acceptance”- is an acceptance of offer by the company. It shall be communicated 
electronically through e-procurement portal of CIL to the successful bidder and shall make 
the binding Contract with the Company. 
 
3. Discrepancies in contract documents & Adjustments thereof 
 
The documents forming part of the contract are to be treated as mutually explanatory of one 
another and in case of discrepancy  between  schedule  of quantity, the specifications  
and/or drawing, the following order of preference shall be observed; 
 
a) Description in Bill of Quantities of work. 
b) Particular specification and special conditions, if any  
c) Drawings. 
d) General specifications.  
e) BIS Specifications. 
 
3.1 In the event of varying or conflicting provision in any of the document(s) forming part of 
the contract, the Accepting Authority's decision/clarification shall hold good with regard to 
the intention of the document or contract as the case may be. 
 
3.2 Any error in description, quantity or rate in Bill of Quantities or any omission there from, 
shall not vitiate the contract or release the contractor from discharging his obligations under 
the contract including execution  of work according  to the Drawings  and  Specifications  
forming  part of the particular  contract document. 
 
4.00 Security Deposit: 
 
4.1 Security Deposit shall consist of two parts; 
 

a) Performance Security to be submitted at award of work and 
b) Retention Money to be recovered from running bills. 

 
The security deposit shall bear no interest. 

 
4.2 Performance Security should be 3% of contract amount and should be submitted within 
21 days of issuance of LOA by the successful bidder in any of the form given below: 
 
• a Bank Guarantee in the form given in the bid document from any Scheduled bank (No 
Bank Guarantees submitted for Performance Security shall be accepted for amount 
less than Rs.5.00 Lakhs only). 
• Govt. Securities, FDR or any other form of deposit stipulated by the owner and duly 
pledged in favour of owner. 
• Demand Draft drawn in favour of Mahanadi Coalfields Ltd on any Scheduled Bank payable 
at its Branch at Sambalpur.  
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If performance security is provided by the successful bidder in the form of bank guarantee it 
shall be issued either – 
 
(a) at Bidder’s option by a Scheduled Bank, or 
(b) by a foreign bank located in India and acceptable to the employer. 
 
The validity of the Bank Guarantee shall be for a period of one year or ninety days beyond 
the period of contract /extended contract period (if any), whichever is more. 
 
In case the successful bidder fails to submit the Performance Security within the stipulated 
time then the award of work shall be cancelled with banning of bidder for two years from 
being eligible to submit bids in CIL and its subsidiaries. 
 
In case of Partnership firm, the banning shall also be applicable to all individual partners of 
Partnership firm. 
 
NOTE - 
SD / Performance Security:  
 
i) No Bank Guarantees submitted for any purpose shall be accepted for amount less than 

Rs.5.00 Lakhs (Rupees Five lakhs) only. SD/ Performance Security, etc for less than 
Rs.5.00 lakhs shall be accepted only in other modes as mentioned in the NIT. 

ii) No extension of Bank Guarantee for a period of less than 3 (three) months shall be 
accepted. 

iii) Bank Guarantees issued by outstation Banks shall be operative at their local branch 
(Sambalpur in case of HQ). Bank Guarantees shall contain complete Postal Address, 
Telephone Number, FAX Number and e-mail address of both the outstation bank issuing 
the BG as well as its local operating branch. 

 
4.3 3% Performance Security should be refunded within 14 days of the issue of defect 
liability certificate (taking over certificate with a list of defects). 
 
4.4 All running on account bills shall be paid at 95% (ninety five percent) of work value. The 
balance 5% shall be treated as retention money and will be second part of security deposit. 
 
Retention Money may be refunded against equivalent Bank Guarantee, on written request of 
the contractor, on its accumulation to a minimum amount of Rs 5 lakhs subject to the 
condition that amount of any Bank Guarantee except last one, shall not be less Rs. 5 lakhs. 
 
However, Bank Guarantee against retention money shall be with suitable validity based on 
nature of work which shall be 90 days beyond the defect liability period, but in no case less 
than the period of one year. 
 
Bank Guarantee is to be submitted in the format prescribed by the company. Bank 
Guarantee shall be irrevocable and will be from Scheduled Banks as elaborated at Cl.4.2. 
 
4.5 Retention Money should be refunded after issue of No Defect Certificate. 
 
4.6 The Company shall be at liberty to deduct/appropriate from the security deposit such 
sums as are due and payable by the contractor to the company as may be determined in 
terms of the contract, and the amount appropriated from the security deposit shall have to 
be restored by further deduction from the contractors subsequent on account running bills, if 
any. 
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4.7 REFUND OF SECURITY DEPOSIT: The refund of security deposit shall be subject to 
company's right to deduct/ appropriate its due against the contractor under this contract or 
under any other contract. 
 
On completion of the entire work and issue of defect liability certificate (taking over 
certificate with a list of defects) by the Engineer-in-charge, one half of the security deposit 
remaining with the company (Performance Security) shall be refunded as elaborated at Cl. 
No.4.3. 
 
The other half (Retention Money) shall be refunded to the contractor after issue of No Defect 
Certificate by the Engineer-in-Charge on the expiry of Defect Liability Period of six months, 
subject to the following conditions:  
 
a) Any defect/defects in the work, if detected after issue of defect liability certificate (Taking 
over certificate with list of defects) is/are rectified to the satisfaction of the Engineer-in-
Charge within the said defect liability period of six months or on its due extension till 
completion of the rectification works as required. 
 
b) In the case of building work or other work of similar nature, the refund shall be made on 
the expiry of the said six months period or at the end of one full monsoon period i.e. June to 
September, whichever is later in point of time and any defects such as leakages in roof, 
effloresces in walls, dampness, defects in drainage etc. should be rectified to the satisfaction 
of Engineer-in-Charge. 
 
NB: In case of Maintenance  contracts, that ends with successful completion  of work, where 
question of Defect Liability Period does not arise (e.g. sweeping / cleaning, horticulture, tank 
cleaning, jungle cutting, grass cutting, surface  dressing  etc.), the performance  security 
and retention  money (second part of bid security) can be released simultaneously after 
completion of work and taking over by department. 
 
4.8 If the Bid of the successful Bidder is seriously unbalanced in relation to the Company’s 
estimate of the cost of work to be performed under the contract, the Employer may require 
the Bidder to produce detailed price analysis for any or all items of the Bill of Quantities, to 
demonstrate the internal consistency of those prices with the methods and schedule 
proposed.   

 
In case of Abnormally Low Bids the company may seek written clarifications from the 
bidder, including detailed price analysis of the bid price in relation to scope, schedule, 
allocation of risks and responsibilities, and any other requirements of the bid documents.  

 
If, after evaluation the price analysis, the company determines that the bidder has 
substantially failed to demonstrate its capability to deliver the contract at the offered price, 
the company may reject the bid/ proposal without any Penal action against the bidder. 
 
Justified price shall be finalized by the owner on the basis of prevalent market rate of 
materials and labour analyzed as per standard analysis of rate of CPWD/ NBO, and shall be 
binding on the bidder. 
 
4.9 Refund of Security Deposit regarding Specialized Item of Works (shall be 
applicable only when relevant item exists in the contract and shall be for 10% of 
value of such items in the contract or for 10% of value of contract with such 
specialized items only). 
 
a) For some specialized items of work such as anti-termite treatment, waterproofing work, 
kiln seasoned and  chemically  treated  wooden  shutters,  or  any  other  item  of  work  
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deemed    as  such  ‘specialized’ by Engineer-in-Charge that are entrusted to specialized 
firms or contractors who associate specialized agencies, the contractor/ firm executing  the 
work should be asked  to give a specific  guarantee  that they shall be responsible for 
removal of any defects cropping up in these works executed by them during the guarantee 
period. The form of the guarantee to be executed by the contractors shall be as enclosed. 
(Deleted) 
 
 
b) 10% of the security (performance security and retention money) deposited / deducted 
from the bills of the contractors, relevant to the item(s), shall be refunded to him after 
expiry of Guarantee period.  The security amount relevant to the item(s) of work, may be 
released after 12 months of completion  of work against equivalent BG and furnishing 
Guarantee as at (a) above. (Deleted) 
 
4.10 Refund of security deposit for contracts with supply installation and commissioning of 
equipment i.e with Mechanical & Electrical Works (shall be applicable only when relevant 
item exists in the contract) 
 
For some specialized contracts like Pump house, Intake well etc. there may be Civil works as 
well as Mechanical and Electrical works. For  such  works  10%  as  security  deposit  
(performance  security  and retention money)- deposited / deducted from the bills of the 
contractors shall be refunded to him after expiry of guarantee period, which will be one year 
from the date of commissioning  of equipment/ completion of work and/or rectification  of 
any defect which may be detected  in the individual equipment for the whole system under 
the contract, whichever is later. 
 
In addition, all types of manufacturers guarantee/warranty wherever applicable are to be 
issued/ revalidated in the name of the owner by the contractual agency and will be covered 
with relevant counter guarantee. Bank guarantees furnished against Performance Security 
and Retention Money shall be validated for a period 90 days beyond the guarantee period. 
 
5. Deviations/Variations in Quantities and Pricing. 
 
The quantities given in the “Schedule of Quantities" are based on estimates and are meant 
to indicate the extent of the work and to provide a uniform basis for tendering and any 
variation  either by addition or omission shall not vitiate the contract. 
 
5.1 The company through its Engineer-in-Charge or his representative shall, without 
radically changing the original scope and nature of the work, under contract, have power to 
make any alterations in or additions to or substitution of the original specifications, 
drawings, designs and instructions that may appear to be necessary or advisable during the 
progress of the work. 
 
The contractor shall be bound to carry out the work(s) in accordance with the instructions 
given to him in writing by the Engineer-in-Charge or his representative on behalf of the 
company. Such altered or additional or substituted work, which shall form part of the original 
contract, shall be carried out by the contractor on the same terms and conditions in all 
respects on which they agreed to do the main work and at the same rate/rates as are 
specified in the contract/ work-order. 
 
5.2 The right is reserved to neither cancel any items of work included in the contract 
agreement or portion thereof in any stage of execution if found necessary to the work and 
such omission shall not be a waiver of any condition of the contract nor invalidate any of the 
provisions thereof. 
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5.3 If the additional, altered or substituted work includes any class of work for which 
rate/rates is/are not specified in the contract/work order, rates for such items shall be 
determined by the Engineer-in-Charge as follows: 
 
a) In the case of percentage tenders, if the rate for the extra item of work executed is 
available in the company's approved SOR, it will be paid at the schedule rate plus or minus 
the accepted percentage as per contract. 
 
However, if the extra item is not available in company’s approved SOR, then the rate for 
such extra item(s) shall be dealt as at (c) below. 
 
b) In case of item rate tenders, the rate for extra item shall be derived from the rate for 
similar item or near similar item / class of work available in the agreement schedule of work 
or by analysis of rates as at below and the lower rate out of the above two shall be 
considered. 
 
In case of composite item rate tenders, where two or more schedule of quantities for similar 
item description may form part of the contract, the applicable rates shall be taken from the 
Schedule of Quantities of that particular part in which the deviation is involved, failing that at 
the lowest applicable rate for the similar item of work in the other schedule of quantities. 
For derivation of rates based on analysis, the same shall be done by analysis on prevalent 
market rate of materials and labour based on standard norms of analysis of rate of C.P.W.D/ 
N.B.O. 
 
c) In the case of extra item(s) that are completely new, and are in addition to the items 
contained in the contract, the contractor may within 15 days of receipt of order or 
occurrence of the item(s) claim rates, supported by proper analysis. The Engineer-in-Charge 
shall determine the rate(s) by analysis based on prevalent market rate of material and 
labour and on standard norms of analysis of rate of CPWD / NBO. 
 
d) In case of combined tender with partly item rate for non-schedule items & partly 
percentage tenders for SOR items, the rate for extra item shall be derived as at (b)  & (c) 
above in case of non-schedule items rates and in case of percentage rates for SOR items the 
rate for extra item shall be derived as at (a) above. 
 
In case of any difference between the contractor and the Engineer-In Charge as to the 
fixation of rates, the matter shall be referred to the accepting authority of the company i.e. 
GM(E&M) of the company or Staff Officer(E&M)  for  the work  awarded  at Company  Hqrs.  
level and  Area  level respectively,  whose decision shall be final and binding on the 
contractor. 
 
5.4 Alteration in the quantities shall not be considered as a change in the condition of the 
contract nor invalidate any of the provision thereof provided that a deviation estimate / 
revised estimate / supplementary agreement for the item(s) involved is made. Such 
approval shall be from appropriate authority. 
 
5.5 Payment  for such  deviated  items  [additional/  altered  / substituted  items of work of 
the agreement schedule] shall be made in the contractors running on account bills, till the 
revised estimate / deviation estimate  regularizing  these  items  are  sanctioned  by  the  
competent  authority  of  the  company,  at  the provisional rates and shall not exceed : 
 
a)  75%  of  the  rate  recommended  by  the  Engineer-in-Charge  to  the  accepting  
authority  of  the company i.e. GM(E&M) of the company or SO(E&M) of the Area, if the rate 
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is directly available in the SOR of the company/ if the rate is derived from available rate of 
BOQ. 
 
b)  50%  of  the  rate  recommended  by  the  Engineer-in-Charge  to  the  accepting  
authority  of  the company, i.e. GM(E&M) of the company or SO(E&M) of the Area, if it is 
analyzed item rates based on prevalent market rates of materials and labour following CPWD 
/ NBO norms. 
 
Total payment for such extra items of work shall not exceed 10% of work order / agreement 
value / approved deviation estimate value. Also total payment including extra items of work 
shall not exceed the work order / agreement / approved deviation estimate value. 
 
5.6 PROVISIONS FOR DEALING WITH VARIATIONS IN RESPECT OF ABNORMALLY 
HIGH RATE AND ABNORMALLY LOW RATE ITEMS. 
 
The abnormally high rate items are those whose quoted rates are more than 20% of the 
justified rates decided by the owner.  
 
The abnormally low rate items are those whose quoted rates are less than 20% of the 
justified rates decided by the owner. 
 
In case of Item Rate Tenders, the revision of rates for (i)  abnormally high rate items and (ii) 
abnormally low rate items, shall become operative under the following circumstances:- 
 
For increase in quantity of more than 25% in respect of works executed below plinth level 
and 10% in respect of works executed above plinth level. 
 
Quantity variation beyond the limit mentioned above shall be dealt by arriving at new rate 
based on prevalent market rate of materials and labour analyzed as per standard analysis of 
rate of CPWD/NBO. Payment of extra quantity over the permitted quantity as explained 
above would be made on the basis of the new analyzed rate. 
 
The variation in quantity of abnormally low rate items for item rate tenders shall not be 
permitted below 25% for the items below plinth level and below 10% for the items above 
plinth level of the agreement schedule quantity, but in exceptional cases with written 
consent of Engineer-in-Charge arising out of technical necessity. 
 
The above provisions shall be applicable for item rate tenders only and not applicable for 
percentage rate tenders for works based on standard schedule of rates of the company. 
 
For the purpose of operation, the following works shall be treated as works related to 
foundation, unless otherwise defined in the contract. 
 
a) For Buildings: All works up to 1.2 meters above ground level or up to floor 1 level 

whichever is lower. 
b) For abutments, piers and well steining:  All works up to 1.2m above the bed level. 
c) For retaining walls, wing walls, compound walls, chimneys, overhead reservoirs / tanks 

and other elevated structures: all works up to 1.2 meters above the ground level. 
d) For reservoirs / tanks (other than overhead reservoirs / tanks): All works up to 1.2 

meters above the ground level. 
e) For basement : all works up to 1.2m above ground level or up to floor 1 level whichever is 

lower. 
For Roads, all items of excavation and filling including treatment of sub base 
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5.7 The time of completion of the originally contracted work shall be extended by the 
company in the event of any deviation resulting in additional cost over the awarded value, if 
requested by the contractor as follows:- 
 
(i) In the proportion which the additional cost of the altered, additional or substituted work 
(in value) bears to the original tendered value plus. 
 
(ii) 25% of the time calculated in (i) above or such further additional time as may be 
considered reasonable by the Engineer-in-Charge. 
 
5.8 The company through its Engineer-in-Charge or his representative, on behalf of the 
company, shall have power to omit any part of the work in case of non-availability of a 
portion of the site or for any other reason  and  the  contractor  shall  be  bound  to  carry  
out  the  rest  of  the  work  in  accordance  with  the instructions given by the Engineer-in-
Charge. No claim from the Contractor shall be entertained/ accepted on these grounds.  
 
5.9 In the event of any deviation being ordered which in the opinion of the contractor 
changes radically the original scope/nature of the contract, the contractor shall under no 
circumstances suspend the work, either original or altered or substituted, and the 
dispute/disagreement as to the nature of deviation and the rate/rates to be paid for such 
deviations shall be resolved separately with the company as per the procedures/ norms laid 
down hereafter. 
 
6. Time for Completion of Contract, Extension thereof, Defaults and Compensation 

for Delay 
 
Time is the essence of the contract and as such all works shall be completed within the time 
stipulated in the contract/ work order. The work shall, throughout the stipulated period of 
contract, be carried out with all due diligence on the part of the contractor. 
 
Immediately after the contract is concluded i.e. LOA / Work Order is issued, the Engineer-in-
Charge and the contractor shall agree upon a detailed time and progress chart prepared 
based on BAR CHART/ PERT CPM  techniques  on  the  basis  of  a  construction  schedule  
submitted  by  the  contractor  at  the  time  of executing  contract  showing  the order  in 
which  the work  is proposed  to be carried  out within  the time specified in the LOA /work 
order. 
 
For the purpose of this detailed time and progress chart, for the contract value up to Rs.10.00 
Lakh, the work shall be commenced within 10th day of issue of work order or handing over of 
site (if applicable), whichever is later and for the contract value more than Rs.10.00 lakh, the 
work shall be commenced from the next day of execution of agreement or handing over of site 
(if applicable), whichever is later. 
 
6.1 If the contractor, without reasonable cause or valid reasons, commits default in 
commencing the work within the aforesaid time limit, the company shall, without prejudice 
to any other right or remedy, be at liberty, by giving 15 day’s notice in writing to the 
contractor to commence the work, failing which to ban the bidder for two years from being 
eligible to submit bids in CIL and its subsidiaries and to rescind the Letter of Acceptance of 
Tender/Work Order. 
 
6.2 If the contractor fails to complete the work and clear the site on or before the date of 
completion or extended date of completion, he shall without prejudice to any other right or 
remedy available under the law to the company on account of such breach, pay as 
compensation (Liquidated Damages): 
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i) @ half percent (½ %) of the contract amount/Revised Contract amount whichever is less, 
per week of delay. OR 
 
ii) ½ % of the contract-value of group of items/ revised completion value of group of items 
whichever is less, per week of delay for which a separate period of completion is originally 
given. 
 
The aggregate of such compensation/ compensations shall not exceed: 
 
i) 10% (ten) percent of the total amount of the contract/ Revised contract amount, 
whichever is less. 
OR 
ii) 10% of the contract-value of group of items/ revised completion value of group of items 
whichever is less, for which a separate period of completion is originally given. 
 
The amount of compensation may be adjusted or set off against any sum payable to the 
contractor under this or any other contract with the company. 
 
6.2.1 The company, if satisfied, that the works can be completed by the contractor within a 
reasonable time after the specified time of completion, may allow further extension of time 
at its discretion with or without the levy of L.D. In the event of extension granted being with 
L.D, the company will be entitled without prejudice to any other right or remedy available in 
that behalf, to recover from the contractor as agreed damages equivalent to half percent of 
the contract value of the works for each week or part of the week subject to a ceiling as 
described at Cl.6.2. 
 
6.2.2 The company, if not satisfied that the works can be completed by the contractor,  and 
in the event of failure on the part of the contractor to complete work within further extension 
of time allowed as aforesaid, shall be entitled, without prejudice to any other right, or 
remedy available in that behalf, to rescind the contract. 
 
6.2.3 The company, if not satisfied with the progress of the contract and in the event of 
failure of the contractor  to recoup  the delays  in the  mutually  agreed  time  frame,  shall  
be  entitled  to terminate  the contract. 
 
6.2.4 In the event of such termination of the contract as described in clauses 6.2.2 or 6.2.3 
or both, the company, shall be entitled to impose penalty/LD as deliberated at Clause 10. 
Additionally the contractor shall be debarred from participating in the future tenders for a 
minimum period of 12 months. 
 
6.3 The company may at its sole discretion, waive the payment of compensation on request 
received from the contractor indicating valid and acceptable reasons if the entire work is 
completed within the date as specified in the contract/work order or as validly extended date 
without stipulating any compensation for delay. 
 
6.4 Extension of date of completion: On occurrences of any events causing delay as stated 
here-under, the contractor shall intimate immediately in writing to the Engineer-in-Charge. 
 
a)   Force Majeure: 
 
i) Natural phenomena like unprecedented flood and draught, earthquakes & epidemics. 
 
ii) Political upheaval, civil commotion, strikes, lockouts, acts of any Govt. (domestic/foreign) 
including but not limited to war, proprieties, and quarantine embargoes. 


