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ANNEXURE-X 
 

Guidelines for Banning of Business 
 

CIL and its Subsidiary Companies shall follow the following guidelines for effecting ‘Banning of 
Business’ with a contracting entity in respect of Works and Services Contracts.  
 
1. Observance of Principle of Natural Justice before banning the business dealings with any 
contracting entity.  
 
2. The contracting entity may be banned in the following circumstances: -  
 

i) If bidder backs out after notification of opening of price bid and if that bidder is found to 
be L-1.  

ii) If L-1 bidder fails to submit PSD and APSD, if any and/or fails to execute the contract 
within stipulated period.  

iii) If L-1 bidder fails to start the work on scheduled time.  
iv) In case of failure to execute the work as per mutually agreed work schedule.  
v) Continued and repeated failure to meet contractual Obligations:  

a. In case of partial failure on performance, agency shall be banned from future 
participation in tenders keeping his present contract alive.  

b. On termination of contract.  
vi) Willful suppression of facts or furnishing or wrong information or manipulated or forged 

documents by the Agency or using any other illegal/unfair means.  
vii) Formation of price cartels with other contractors with a view to artificially hiking the price.  
viii) The contractor fails to maintain/repair/redo the work up to the expiry of performance 

guarantee period, when it is specifically brought to his notice.  
ix) Contractor fails to use Mobilisation advance given to him for the purpose it was intended.  
x) Contractor fails to renew the securities deposited to the department.  
xi) The contractor fails to rectify any lapse(s) in quality of the work done within defect 

liability period.  
xii) Transgression of any clause(s) relating to Contractor’s obligation defined in the Integrity 

Pact wherever such Pact exists.  
xiii) Any other breach of Contract or misdeed which may cause financial loss or commercial 

disadvantage to the Company.  
 
3. Such ‘Banning of Business’, if and when effected, shall be with prospective effect only. The 

effect of ‘Banning of Business’ shall be for future tenders from the date of issue of such 
Order. However, if any contracting entity is banned after online notification of opening of 
Price Bid, such a ban will not be effective for that work.  

 
4. The banning shall be for a minimum period of one year and shall be effective for the 

concerned Subsidiary for the tenders invited at Subsidiary level. Similarly, in case of tenders 
of CIL HQ, banning shall be for CIL HQ. However, if such ‘Banning of Business’ has to be 
made effective for entire CIL and its Subsidiaries then approval of Chairman, CIL shall be 
required.  

 
5. Once a contracting entity is banned, it shall be extended to the constituents of that entity, all 

partners in case of Joint Venture, all the partners in case of Partnership Firm, 
owner/proprietor in case of Proprietorship Firm and all the Directors in case of Limited 
Company. If such banned owner/Proprietor/ Partner/Director make/form different Firms/entity 
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and attempts to participate in tenders, the same will not be entertained during the currency of 
such banning.  

 
6. The above ‘Banning of Business’ shall be in addition to other penal provisions of NIT/Contract 

document.  
 
7. Approving Authority: The ‘Banning of Business’ of a contracting entity shall be done with 

the approval of the Competent Authority as per the details below:  
 

a) In case the Accepting Authority of the work is Board or Empowered Committee or FDs or 
CMD of CIL/Subsidiary Company, then the Competent Authority for banning shall be CMD 
of CIL/Subsidiary Company.  

 
b) In case the Accepting Authority of the work is up to the level of Director of CIL/Subsidiary 

Company, then the Competent Authority for banning shall be Director of CIL/Subsidiary 
Company.  

 
8. Appellate Authority shall be one Rank higher than the Competent Authority meant for 

‘Banning of Business’. In case the banning is done with the approval of CMD of the 
Subsidiary Company then Chairman, CIL shall be the Appellate authority.  
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ANNEXURE-XI 
 
 
Performa for certificate regarding Restrictions under Rule 144 (xi) of the GFRs, 2017 to be 

uploaded by bidder during submission of bid online on the LETTER HEAD OF BIDDER (As 
enrolled on the e-Procurement Portal of CIL): 

 
“Certificate regarding compliance to order no.F.No.6/18/2019-PPD dt 23/7/2020 
of Ministry of Finance, Dept of Expenditure, Public Procurement Division with 
respect to restrictions on procurement of goods, services or works from a 
bidder of a country which shares a land border with India and on sub-
contracting to contractors from such countries” 

 
Name of work Operation & Maintenance (O&M) including grass cutting, cleaning of 

Solar Modules and Up-keeping of 2 MWp Solar Power Plant at Anand 
Vihar, MCL HQ, Burla for a period of 2 years (i.e. 24 months or 730 
days) 

NIT No. MCL/SBP/E&M/e-Tender/2021-22/266     Dated 29/06/21 

Tender ID 2021_MCL_209068_1 

 
 

I/we have read the Clause regarding restrictions on procurement from a bidder of a country 
which shares a land border with India and on sub-contracting to contractors from such 
countries; I/we certify that I am/we are not from such a country or, if from such a country, 
has/have been registered with the Competent Authority and will not sub-contract any work 
to a contractor from such countries unless such contractor is registered with the Competent 
Authority. I hereby certify that I/we fulfil all requirements in this regard and I am/ we are 
eligible to be considered. 
 
 
 
 
(This document is digitally signed by the DSC holder authorized by the bidder and 
therefore no physical signature is required). 
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ANNEXURE-XII 
 

Competent Authority and procedure for Registration with Competent Authority in 
case of bidder from a country which shares a land border with India 
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ANNEXURE-XIII 

 
 

 




