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Executive Summary @ ICRA

= The outlook for the capacity addition in the solar power sector remains strong following the
commitment to climate change goals announced by the Prime Minister at the recent COP26
Demand prospects remain strong for summit. This provides for a strong demand prospect for the solar PV module manufacturers.
domestic solar OEMs led by the large
= The business prospects for the domestic solar manufacturers are further supported by the
favourable policy measures including [a] Imposition of basic customs duty (BCD) on imported cells
and modules from April 2022, [b] notification of Approved List of Models & Manufacturers
(ALMM) comprising only domestic manufacturers and [c] Production-linked incentive (PLI) scheme

for manufacturing of high efficiency PV modules.

capacity addition in the solar power
segment and supportive policy
framework

= As per the ALMM order, only the models and manufacturers enlisted in the ALMM will be eligible
for use in all the projects set up under the guidelines issued by the Government of India under
Section 63 of Electricity Act and projects which apply for open access and net metering facility.
However, the adequacy of domestic capacities to meet the demand remains a monitorable.

However, import dependency to
continue for domestic OEMs for
sourcing wafers & cells in the near to

R R S S s = The imposition of BCD on imported solar cells and modules is a positive for domestic solar

manufacturers as it is expected to improve the competitiveness of domestic cell/module
manufacturers. The extent of benefit would also depend on the imported PV module prices,
especially from China. Based on the prevailing cell and module prices, the cost of module from
domestic OEMs using imported cells is expected to be lower by 11-12% post April 2022.

integrated units

=  Given the strong response for the PLI scheme for solar modules, the scheme outlay has been
increased to Rs. 240 billion from Rs. 45 billion earlier. This is expected to support the setting up of
additional cell & module manufacturing capacity of up to 40 GW.

= However, the domestic OEMs would remain dependent on imports for sourcing wafers and cells in
the near term. As a result, the OEMs will remain exposed to volatility in cell prices. The
development of integrated facilities would reduce dependence over the next 3-5 years.
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